[image: image1.jpg]ASSOCIATION FOR THE
DEVELOPMENT OF PAKISTAN





DONATION AGREEMENT
June [1], 2006
Receipt of Donation

Association for the Creation of Employment (“ACE”) hereby acknowledges the receipt of US $1,275 (or the “Initial Donation”) from the Association for the Development of Pakistan Inc. of 106 Hancock St, Somerville, MA (“ADP”). The parties also agree that ADP will contribute an additional $680 (“Follow-on Donations” and collectively with the Initial Donation, the “Donation”) in two equal installments 3 and 6 months after the Initial Donation upon the achievement by ACE of certain agreed upon milestones. 
Permissible Uses of Donation

The Donation may only be used for non-profit purposes as defined by Section 501 of the US Internal Revenue Code. The Donation is for the express purpose of funding the setup and 9 months of operations for an Employment Bureau for the Poor in Peshawar, NWFP. Attachment A shows all the permitted uses of the Donation. All other uses or expenditures by type that are different from those shown in Attachment A are expressly forbidden without ADP’s consent. 

Representations made by ACE
ACE represents the following to ADP:

(1) ACE is a non-profit entity and functions as a non-profit as defined by the US Internal Revenue Code Section 501

(2) Neither ACE nor any of its officers are or have ever been engaged in any illegal activity

(3) Neither ACE, nor any of its officers are or have ever been engaged in teaching, propagating or preaching either directly or indirectly acts of violence or terrorism.

ADP Liability

ACE acknowledges that ADP will not be held liable for any acts arising from the receipt or disbursement of the Donation, including but not limited to the willful or unintentional violation of US or Pakistani law by ACE or any of its officers.

ACE Deliverables
ACE shall provide to ADP a monthly progress report (“Attachment B”), including the following:
(1) Certain operating metrics to measure progress in placing employment candidates. 

(2) Actual revenues earned and expenses incurred

(3) Collections and disbursements
In addition, ACE will permit and facilitate visits by ADP representatives to registered employers and candidates after being given reasonable notice. 
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